PBOT Circular No. 0007-08-R

MEMORANDUM

TO: Philadelphia Board of Trade Members and Member Organizations
FROM: Legal Department
DATE: April 15, 2008
RE: SR-PBOT-2008-05: Rules E1, Electronic Trading
Generally, 361, Exchange of Futures Contracts for Physical, and 413,
Surveillance.

The Philadelphia Board of Trade (“PBOT”) has filed proposed rule change SR-
PBOT-2008-05 with the Commodity Futures Trading Commission. These rule
amendments will become effective April 17, 2008. The first amendment corrects a cross
reference in Rule E1, Electronic Trading Generally. The second eliminates Rule 361,
Exchange of Futures Contracts for Physical, PBOT’s old rule for EFP transactions which
at one time applied to PBOT floor-based trading. The last rule amendment is the addition
of Rule 413, Surveillance, which makes clear that PBOT members are required to
cooperate with investigations that may be conducted by the National Futures Association
on behalf of the Exchange.

The text of the amendments is set forth below. If you have any questions
regarding these rule amendments, please contact Carla Behnfeldt, Director and Counsel,
at (215) 496-5208.

Additions underlined; deletions crossed out

Rule E1.
Electronic Trading Generally

PBOT XL related activity is governed by Rules E1 through and including E3% E38, which
prevail in the event of any conflict with any other Exchange Rule. Except for the General
Trading Rules of Section 3, which are inapplicable, all other Rules and By-Laws of the

Exchange apply to PBOT XL related activity unless expressly excluded from application.




Rule 413.
Surveillance.

The Exchange has contracted for the performance of market and trade practice
surveillance and related investigations with respect to Members and Member
Organizations. The failure by any Member or Member Organization to comply with any
applicable requirement, rule or procedure of or to furnish any information requested by
the entity authorized by the Exchange to act on its behalf with respect to those functions
shall constitute a violation of these Rules.




