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NASDAQ OMX® is proud to introduce new, innovative fixed income products. Starting with options on U.S. Treasury 
securities, these products seek to deliver efficient hedging and trading opportunities in a centrally cleared exchange 
environment. They are the first of its kind and will allow both retail and institutional investors to hedge interest rate 
risk with more precision.

Exchange Traded Fixed Income Products
NASDAQ OMX PHLX® trades options on underlying U.S. Treasury securities for 10-year Notes and 30-year Bonds. PHLX operates 
on a state of-the-art, high-performance and low-latency trading platform on-the-run and offers sophisticated and innovative 
functionality to market participants.  

Benefits to trading Options on U.S. Treasuries on NASDAQ OMX

Options involve risk and are not suitable for all investors.

Exercise 
Style

 Liquidity

Transparency

European style options 
that may be exercised 
only on the last business 
day prior to expiration.

Specialists and 
competing Market 
Makers will provide 
continuous bids and 
offers throughout the 
trading day.

Options market data will  
be provided by NASDAQ OMX 
to the options processor, 
Options Price Reporting 
Authority (“OPRA”), and  
its members.



Challenges in the current OTC Treasury Market
Options on underlying U.S. Treasury securities will serve to counterbalance challenges in the over-the-counter (OTC) Treasury 
Market, such as:

�� High concentration of credit exposure for over-the-counter OTC derivatives constituting a risk component that regulatory 
reforms seek to address

�� Fragmented transaction reporting making it difficult to assess overall market risk

Advantages to Trading on an Exchange
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Trading in a highly 
regulated and transparent 
exchange environment.

Standardization of 
products with options 
on specific underlying 
Treasury notes or bonds.

Market participants 
will benefit from price 
transparency and liquidity.

Availability of options contracts 

in a securities account.

Mitigation of counterparty 
credit risk because 
products are issued 
and guaranteed by the 
Options Clearing 
Corporation (OCC).


